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REF: (A) ANKARA 0151 (090530Z JAN 78), (B) ANKARA 0184 
(091435Z JAN 78) 

SUMMARY: ECEVIT GOVERNMENT HAS YET TO SUBMIT ITS PROGRAM, BUT A 
FEW PRELIMINARY INDICATIONS OF ITS ECONOMIC POLICIES ARE BEGINNING 
TO EMERGE INTO PUBLIC VIEW. IT APPEARS, ON THE BASIS OF PRESS 
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REPORTS, THAT THE NEW GOVERNMENT WILL KEEP THE 1978 BUDGET PREPARED 
BY THE DEMIREL COALITION, AFTER MAKING A FEW ADJUSTMENTS, BUT 
WILL REJECT THE FIVE-YEAR PLAN DRAFT, MAKING 1978 A TRANSITIONAL 
PERIOD, NOT PART OF ALONG-RANG PLAN. EMPHASIS ON DEVELOPMENT 
OF INVESTMENT GOODS INDUSTRY IS TO BE MAINTAINED; IT IS CLAIMED, 

OF COURSE, THAT IMPLEMENTATION WILL BE MORE EFFECTIVE. IN AN 
INTERVIEW WITH THE WASHINGTON POST, ECEVIT REPORTEDLY CHARACTERIZED 
IMF CONDITIONS FOR STAND-BY CREDIT AS UNACCEPTABLE. IN AN 
INTERVIEW WITH A TURKISH PAPER (REF B), HE INDICATED THAT BECAUSE 
TURKEY. AS BOTH A DEMOCRATIC AND DEVELOPING COUNTRY, HAS LIMITED 
MEANS FOR ENFORCING IMF MEASURES, THE IMF SHOULD SOFTEN ITS TERMS. 
NEVERTHELESS, HE HOPED A POSITIVE DIALOGUE COULD BE ESTABLISHED. 

IT APPEARS THAT REPUBLICAN PEOPLES PARTY (RPP) INSIDER'S VIEWS 
REPORTED IN REF A ARE BEING GIVEN PUBLIC EXPRESSION. HOWEVER, 

ECEVIT IS SEEKING A MEANS OF MAKING ANY AGREEMENT WITH IMF HIS 
OWN. END SUMMARY. 

1 . THE NEW ECEVIT GOVERNMENT WAS NAMED ONLY A FEW DAYS AGO, AND 
ITS PROGRAM HAS YET TO BE SUBMITTED TO PARLIAMENT. PRIME 
MINISTER ECEVIT HAS TENDED TO AVOID SPECIFIC STATMENTS ON 
MATTERS OF ECONOMIC INTEREST, BUT A FEW SIGNIFICANT INDICATIONS 
OF HIS GOVERNMENTS’S ECONOMIC POLICIES HAVE APPEARED IN THE PRESS. 

2. ACCORDING TO ACCOUNTS IN MILLIYET, WHICH IS CLOSEST AMONG THE 
MAJOR DAILIES TO ECEVIT'S RPP. THE GOVERNMENT WILL ESSENTIALLY KEEP 
THE 1978 BUDGET PREPARED BY THE DEMIREL COALITION AFTER MAKING SOME 
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CHANGES. THIS MEANS THAT A REGULAR FULL- YEAR BUDGET WHOULD BE 
APPROVED WITHIN THE STATUTORY TIME LIMIT (MARCH 1), ASSUMING 
THAT THE NEW GOBERNMENT WINS ITS VOTE OF CONFIDENCE AS EXPECTED. 

THE DRAFT OF THE FOURTH FIVE-YEAR PLAN, PREPARED IN HASTE BY THE 
DEMIREL GOVERNMENT, WILL BE REJECTED, HOWEVER. IN ITS PLACE THE 
ECEVIT GOVERNMENT WILL INTRODUCE A LAW MAKING 1978 A "TRANSITIONAL 
PERIOD" THAT IS NOT TO BE VIEWED AS A PART OF A LONG-RANG PLAN. 

3. MILLIYET INDICATED, WITHOUT ATTRIBUTION, THAT MOTOR, CONSTRUCTION 
MACHINERY, MACHINE TOOL, SHIPBUILDING AND LAND-VEHICLE INDUSTRIES 
WOULD BE GIVEN PRIORITY IN DEVELOPMENT PLANS. HOWEVER, 
INDUSTRIALIZATION POLICY WILL BE PLANNED AND EFFECTED IN CONJUNCTION 
WITH ENERGY POLICY AND FINANCIAL POSSIBILITIES. 

4. OPPOSITION TERCUMAN REPORTED THAT IN WASHINGTON POST INTERVIEW 
ECEVIT HAD CHARACTERIZED IMF CONDITIONS FOR STAND-BY CREDIT AS 
UNCCCEPTABLE. IN AN EXCLUSIVE INTERVIEW WITH CUNEYT ARCAYUREK IN 
POPULAR DAILY HURRIYET, ECEVIT APPEARED MORE UPBEAT, HOWEVER. (REF B 

) 

BREIFLY, HE GAVE A POSITIVE INTERPRETATION TO THE FUNCTIONS OF THE 
IMF, BUT CLAIMED SPECIAL CONSIDERATION FOR TURKEY BECAUSE, IN 
HIS WORDS, TURKEY IS THE ONLY DEVELOPING NATION THAT HAS BEEN 
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CONTINUOUSLY DEMOCRACTIC( SIC) SINCE THE SECOND WORLD WAR. 
ACCORDING TO ECEVIT, CLASSIC IMF MEASURES SUITABLE TO DEVELOPED 
NATIONS, ON ONE HAND, OR TO DEVELOPING NATIONS UNDER DICTATORIAL 
REGIMES, ON THE OTHER, SHOULD AT LEAST BE SOFTENED IN THE CASE OF 
A NATION, LIKE TURKEY, WHICH IS AT ONECE DEVELOPING AND DEMOCRATIC. 
ECEVIT SUGGESTED THAT TURKEY MIGHT DEVELOP ITS OWN MEASURES THAT 
WOULD BE PERHAPS MORE EFFECTIVE, AND SAID THAT HE HOPED A POSITIVE 
DIALOGUE COULD BE ESTABLISHED. 

5. COMMENT: IT APPEARS THAT MANY OF THE VIEWS EXPRESSED BY RPP 
INSIDER KURUC TO ECON COUNSELOR IN REF A ARE BEING MADE PUBLIC 
AS UNATTRIBUTED PRESS BACKGROUND. WITH RESPECT TO THE IMF, 

ECEVIT APPEARS TO BE FISHING FOR A MEANS OF ACCEPTING AN IMF 
STANDBY AGREEMENT THAT WILL NOT REFLECT CREDIT ON DEMIREL 
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GOVERNMENT'S EFFORTS OR OFFEND ECEVIT'S SENSITIVITIES TO 
TAKING ORDERS FROM OUTSIDE. THE NEW GOVERNMENT IS 
EXPECTED TO PRESENT ITS PROGRAM TO PARLIAMENT IANU ARY 12. WE 
EXPECT TO HAVE MORE DETAILED INFORMATION TO REPORT AT THAT TIME. 

6. ACTION REQUESTED: EMBASSY WOULD APPRECIATE RECEIVING COPY OF 
WASHINGTON POST INTERVIEW. 

SPIERS 
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